W. R. Lay.
Mills, K., June 5, 1917
Mr. W. R. Lay, Borbourville, Kv.
Dear Sir:

I have heard the most of the voters in
this precinct talk about your race, and I feel certain that you will
practically sweep this precinct clean.

The boys here say that they have seen
you tried and know thut you are alright, and they are going to be
for you. Very truly,

(Green Messer, Preciuet Chairman
Dewit, Kyv. June 4.1917
Mr. W. R. Lay, Barbourville, Ky.
Dear Sir:

Answering yvour enquiring as to how this precinct
will vote in the Circuit Judge's race, will say that I have talked to
and heard most of the voters express themselves, and [ feel cer-
tain that you will receive a very large majority of the votes
gere. Wishing you success in your race I am. Very truly.
Advt. Eli Bowlin, Republican Precinet Chairman.

Miss Minnie Clarkson spent the
weeks end in Corbin.

_'-l..bcal Briefs.

Just across the square flor a
bite or a fountain drink.
Cole & Miles Restaurant.

Mrs. W. M. Jones of Russell is'  Miss Loreto Farmer who has
¢ Visiting homefolks this week. | been attending school at Cincin-

Miss Ethel Jones of Russell is'nati. Ohio, came heme this week
visiting friends and relatives attm spendher vacdtion,
this place this week. | Tom Gregory came home frem

. . - Louisville W g
Y3 Beliior had businass ki Hars uisville Wednesday morning

’ : y where he has been attending
hnde::i‘:::k{heimg o start| nontal college, he has one more

vear and then he will be a real
l‘DOc’l

On June 15th, and 16th, any
hat in our store at half price. We
have some beautiful White and
Black midsummer hats.

Misses M. & N, Ularkson,

Last Tuesday Mr. W, H.Grace,
one of Knox County’s good citi-
zens was in tosee us, he is a
home of Miss Nell Faulkner tnis |©8didate for —the republican

ke | nomination for Justice of the

| Peace in the 6th. District. We

+ Miss Maud Detherage returned have known Mr. Grace for many

home last Sunday after spending ' years, and we havealways found

the week with Miss Nelle Faulﬁ-'him to be an honest, diserete and
ner. sober gentleman. If the people
TR D, Tans Brown of Win-lof hig district only knew him as

chester, Ky., was here this week his old friends and acquaintan-

be'iminterested in’ the Oil busi- |ces have known him he would
- 4 ‘ win in a walk.

Pr. 8. H. Howland and wife‘ Last Tuesday Mr. M._ D. Hub-
qﬁ}lorth Carolina are viaitingibard- _uf Artemus was in to see
ne Dr's father, Mr. F. . Row- Us he is a candidate for the Re-
‘land, of Fount, Ky., this week, Publican nomination for the of-
; " fice of Justices of the Peace of
W. H. Faulkner is attending a the second District, and believe
meeting of the Underwriters of us }"'Pal'’ he is making some
Philadelphia, Pa., this week in race, he is wide awake and on
Philadelphia. ! the job, there to stay 112 e
Rey. E. R. Overly will fill the| o r ssioners give him his cer-
- - .+ |tificate entitleing him to have

pulpit at the First M. E. Church |, - :
: his name placed uponjithe official

next Sunday, morning and eve"Ballot ¢ the N ber Electi

ning: Rev, Anderson is .enxanedj a € November Election,

in 8 protracted meeting at Wil |
oie this werk. MILLINERY SALE,

| Mr. L. H. Jarvis, of Oincinnati,
Ohio. is here this week looking
lover the game,

If you appreciate courtesy ser-
vice and quality, drop in at Cole
& Miles' Restaurant.

Miss Grace Sawyers of St
Petersburg, Fla., arrived last
“Thursday and will spend several
weeks in our city,

* Misses Mary and Sarah Gilbert ‘
of Pineville, are vivising at the

3 5
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PAY FOR THE WAR?

A Gonstructive Criticism on the
House Revenue Bill.

LOANS BETTER THAN TAXE

Five Re Why Ex ive Taxes at
the Outcet of War Are Dinadvantage-
cus—=Great Britain Example Worthy
of Emulstion—=How the Tawes Sheuld
Ce Apportiened.

By EDWIN R. A, SELIGMAN,
. MaVickar Professor of Political Econs
omy, Columbla University
On May 23, 1017, the House of Rep-
resentatives passed an act “to provide
revente to defray wir expenses pod
for other purposes” In the original
| Bill as presented by the Committeg of
Wors and Means, the additlonal reve
| nuw to be derived wos estimatod ot §1,-
S0 420aNN,
vomne tax, which was tacked on to the

was expected (o vield another $40,000.-
U o 500000000,

In disevssing the Hotge
prohletns arise;

L. How much should be ralsed by
taxnilon?

IL I what manoer should this sum
b rilsed?

|
|
|
|

’
I How Much Should
Taxation?
How waus the figure of §1,800,000,000
wrrived at? The answer is stmple. When
the Seretary of the Treasury cume fto
cdtimute the additlonal war expenses
for the vear 1917-18, he caleulnted that
they would amount to some 86,000,
OOGO00, of which $3000,00,(44) was to

Be Raised by

0,000 wns to be utllized for the do-
mestic purposes, Thinking that it
would be a fair proposition to divide
this latter sum between
taxes, he concloded that the amount
to be ralsed by taxes was $L800,000,.
000,

There are two extremme theories, sach
of which may be dismissed with scant
courtesy. The one 18 that all war ex-
penditures should be defrazed by lonns,
and the other s that all war expendi-
turexs shounld be defraved by
Each theory & untenable

It I8 indeed true that the burdens of
the war shonld be borne Ly the prese
ent rather than the future generation
but this does not mean that they should
be borne by this yenr's taxation

Meetiog all war expenses Ly taxatlon
makes the taxpayers it or two
yeurs bear the burden of Lenefits thut
ought to be Alstribtited at least over a
decade within the same generition

«JIn the secoml pluce
tures approsch the glgnmb sums of
present-day warface, the tax-only pol
fey wonld require more than the total
surplus of soclal income. Were this
absolutely necessary, the emsuing hav-
o¢ in the economle life of the communi-
ty would have to be emlored.  But
where the disasters ure so great and
at the same time so unneeessary, the
tux-only pollcy may be defared
neseticable

Secretury MeAdoo had the right in-
stinet and bighly commessiible cour-
age in declding that a substantial por-
tlon, at least, of the revemmes should
be derived from taxation. But when
he hit upon the plan of 50-500 per cent.,
that is, of raising one-half of all do-
moestic war expenditures by taxes, the
question arlses whether he did not go
too fur,

The relative proportion of loans to
taxes is after all a purely business
proposition. Not to redy o a large ex-
teut on lowns ut the outset of a war 1s
4 mistake,

Disadvantages of Excessive Taxes.

fTaxos

or

at the outset of the war are as follows:

1. Excesslve taxes oo copsmmption
will eause popular rasentment.

2. Excessive taxes on industry will
lisarrange business, damp eothusdasm
and restrict the splreit of eaterprise at
the very time when the opposite is
needed.

3. Excessive tixes on inoomes will de-
plete the surplus avallable for invest.
ments and loterfere with the placiug of
the endrmous loaus which will be neces-
siry In any event.

4. Excesslve taxes on wealth will
cause a serlous diminution of the Iu-
comes which are at present lirgely

tionul and philanthrople enterprises
Moreover, these wources of support
would be dried up precisely uit the time
when the peed would be gresttest

6 Exceasive taxation at the outset of
the war will reduce the elasticity avail-
able for the intreasing demands tham
are soon to come.

Great Britain's Polion

Take Great Britaln as an example
During the tirst year of the wur she
inoreased taxes only slightly, in order
to keep Industries golug ut top noteh,
During the second year she mulsed by
new taxes ouly O per cent. of her war
expenditures. Duriog the third year
shoe Jovied by additional tuxes (over
aod above the pre-war level) only
slightly more than 17 per cent. of ber
WAr elpelises.

If wo should attempt to do as much

4 L]

1o considering the sppertionment ot
the extrmordinary burden of taxes In
war times oortain scientific principles
are definltely cstablished;

How Taxes Should Be App

(1) The burden of taxes must be
spread an fir as possible over the
whole community so as to cause ench
Individual to share in the sacerifices ne-
cording 1o his abitity to pay awd we-
cording to his nhare tn the Government,

(2) Tuxes on consumption, which are
pecosaarily borne by the cotnmunity st

&t 4

| than upon the articles which serve pri-

The smewdiment to the in- |

bilE dueing the discossion In the Hounse, |

two |

be ullotted to the allies, and S35,000,- |

loans and |

T |

The disadvantnges of excesshe taxes |

drawn upon for the support of cducy- |

Inrge, shonld be Saposed as Tur os pos

®ible on articles of gquasl-lusury rather

| than on those of necessity,

| () Excises shoull be imposed as e
es possible upon commoditios in the
hands of the uoal consumer rather
marlly as raw mnaterinl for forther

produetion,

(4) Tuxes upon business should be
Impossx] nx far ax possible apon net
| enrnlngs ruther than upon
| celpta or eapltal Invested. |
(5 Tazes upon Income which Iril'li

ETOss e

necessarily be severe shonlkd be both
diffeventlated and graduatel. That Is, |

there showld be a dstinction letwosn

ecarned nud unearoed incomes and there

shovhd Le o bigher rate upon e largor
U Incones It s essenitinl, however, not
o mako the Income rate so excessive
as to lepd o evaslon, adimbnstrative
diMculdes, or to the mere Mindamental
abjections hnve been  urged
abhove.

which

| The excess profite which sre Jue
| to the war constitute the most obyious
aad reasonable source of yovenwe dor-
fug war times. ut the principle upon
whivh these war-profit taxes are laid
| must be equitable o theory and easily
enleninlle in practice
The Proposcd Incomes Tax,

I The sdditional income tax as passed
l by the House runs up to a rate of 60

per cont. This Is u sum unbeard of in
the hlstory of clvilized sociely It must
be remembered that It was only after
the tirst year of the war that Great
Britaln Increased her lucome tax to the
| maximom of 34 per cent. aod that
even now in the fourth year of the war
the income tax does not exceed 42%
[ cent

It could ensily be shown that a tax
with rates on woderate incomes sub-
stantially less than in Great Britain,
and on the larger lncomes about as
higl, would yleld only slightly less than
the £532.000,000 originally estimated in
the House bill

1t 1s to be hoped that the Senate will
redoce the total rate on the highest in-
comes to 34 per cent, or at most to 40
per cont. and that at the same time it
will reduce the rate on the smaller lo-
comes derived from personal or profes-
sionnl enrmings.

If the war continues we shail have to
depend more and mare upen the in-
come tax. By imposing excessive rates
now we are not enly endangering the
future, but are inviting all manner of
difficulties which even Great Britain
| has been able to sscape.
| Conclusion.

The House bill contains other fundae- )
| mental defects which may be summed

|
i

whepr expendl- ! up as follows:

{1 It pursucs an erroneous principle

i imposing retrosctive taxes.

I 03 It selects an unjust and unwork-
| aldle eriterion for the excess-proflts tax,

3 It proceeds to an unlwnrd-afl
helehit o the Income tax,

4: 1t imposes unwarranted burdens |
upon the consumption of the comimu- |
niey.
(5 1t Is ealealated to throw business
into confusion by levying taxes on gross ;
receipts instead of upon commodities, |

iy It fails to make a proper use of |
stamp taxes.

(7 It follows an unsclentifie system
in its flat rate on imports, |

(8 It includes a multiplicity of pet-
ty and unlucrative taxes, the vexatlous-
ness of which 1s out of all proportion to
the revenue they produce.

-

The fundamental Hnes on which the
House bill should be modified are sum-
med up herewith:

(1) The smount of new taxation |
shoulid be limited to 1,250,000 000—or |
at the outset to $1.500,000,000. To do
more than this would Le as unwise ns
It 13 unnecessary. To do even this
woulid be to do more than has ever
been done by any civilized Govern.
ment in time of stress,

(2) The excess-profits tax bused upon
n sound system ought to yleld about
ST00.000, 000 |

(3) The ecome-tax schedule ought to
be vevised with a lowerlng of the rutes
on earned Incomes below $10,000, and
with nan abalogous lowering of the
rates on the higher Incomes, s0 as uot
to excond M per cont. A careful cal-
calutlog shows that an intome tax of
this kind would yield some $450,000,-
o) additlonal

(1) The tux on whisky and tobacco
ought to remalin approximately as it s,
with n viekl of about 2230,000,00x),
| Thess three tuxes, together with the
stamp tux at even the low rate of the

House b, and with ap fmproved an.

tomobile tax, will yield over §$1,260.

00,000, which is the awount of money
| thonght desirable,

. The above program would be ln har-
wony with an approved scleutific sys-
tom, At will do sway with almost all
of the complaints that are belug urged
nyulust the present. It will refrain
from taxiag the sonsumption of the
poor,

It will throw a far Leavier burden
upou the rich. but will net go to the |
| extremes of confiscation, It will ob- |
| viate loterference with business and |
| will keep unimpaived the soclal pro-
ductivity of the community.

L] . - - -

Letters

to

J. Fred Catron.

Warren Ky., May 24, 1917

Editor Advocate

Barbourville Ky.
Dear sir:

Iam for J. F. Catron for Cir-
cuit Judge, and | believe that our |
people here are all for him and|
believe he is the man they should |
bt‘ for. |

Yeurs truly. i
D, L. Alford,

court he is unquestionably the

best qualified man that is running

and is the only true blue Repub-

lican,

Yours truly.
Jess Fisher,

Himyar Ky., June 10, 1917
Editor Advocate.
Barbourville Ky,
Dear sir;
' The expressions of the people
Editor Advoeate. here i:-:‘ sufficient to eonvince any
man of the unanimous support

Dear sir: (=% e
Every Republican should con-! given to Mr ',I_' Fred ( dt!‘t"n by
the voters of Knox ecounty for the

sider carefully before he votes ol 63 Clvoat )
and if he considers carefully he = i
will do just whatI am doing
and support J. F. Catron for
Circuit Judge.
Yours truly.
Walter Jackson,

Barbourville Ky., June 11, 1917,

§ o5 ,ut-
ron is an honorable man and
worthy the support of any man.
His private and political life is
'clean and his honor and integrity
above reproach, as a lawyer his
[ability is unquest oned, he will

Barbourville Ky, June 11, 1917, i maku_;t good Judge, able, con-
. ! | seavtive and just.

Editor Advocate.
; | Yours truly.
Dear sir: i | O L. Wasean
I want to assign myself as a 2 =Y SRS '
supporter of J, . Catron for Cir- |
cuit Judge. I regard him as thci Barbourville Ky. June 9, 1917.
only Repuplican candidate. l Editor Advocate.
Yours truly. Dear sir:
Jessie Gibson | We are writting you to say to
- you and the people of thisdistrict
Baileys Switch. Ky., May 23 1917. that the people here are for Fred
Editor Advocate, Catron for their Circuit Judge,
Barbourville Ky. Yours truly
Dear sir: i W. M. Smith.
I write you to say that 1 am for Jessie Gibson
Catron for Judge of the Circuit Advertismennt.

Commissioner of Motmf|
Vehicles, Frankfort  |sed last year.
June 12, 1917
The Mountain Advocite,
Barbourville

newals to those who were licen-

This i8 persuant to Sections 19
and 20 of Chapter 69 of the Acts
of 1914,

Gentl | This law does not require the
Lréntiemen:
W lik "dvpurtnn.‘nl to send men to your
e Ing

. . - City but it is so far to ask the
to inform the motoring publie of | ’ ,

- . ., | Chauflfeurs of the mountain sec-
Barbourville that Mr. Jas. A i .
Roes Chairman of Chauffers Ex [tion to come to Louisville or Lex-
e oy thé \\;iltr = i'Ii tlm ington that we feel that it is due
in your city on Jane 22nd. one| you to come to the mountains.
day only, for the purpose of is- Very Truly yours,
suing license to such Chauffeurs | H. L. Ramsey,
as may not have licenses and re- | Deputy Commissioner

would

Dr. B.L. Wilson

IHHTRTINT

OFFICE

Tye Livery Barn

in the first year of the war ss Great

and 16th, 4s we are going to cla o Talen by tazativn 1400000 Promgt Attention Given
our store 'dmmthu

B T S T i To All Calss.

Friday anf!-_ﬂlturdu June 15,

‘ |
/. ‘The Herndon Drug Co. has just
,  installed'one of the very latestde-

> ‘and ap-to date Soda Foun-
eyer putin the ojty, ‘tmf

a7




